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Application to open Letter of Credit (L/C) s slatiel mid b
Kuwait on 2 casst!
M/s. Gulf Bank (K.S.C.P) — Kuwait cagSIl = (g a ) alietl el /3L
L/C Department - Head Office e g5l = Ll bl ¥l @ud
Tel: 1885588 /22449501 Fax: 22447661 22447661 :,Sle 22449501 / 1885588 s
SWIFT: GULBKWKW SWIFT: GULBKWKW

Please issue on my/our account an irrevocable letter of credit (L/C and advise through your correspondent or directly by

(O FULL SWIFT O Courier

[] Correspondent’s confirmation required, confirmation changes on ~ my/our account  beneficiary’s account (draft to be
drawn on confirming bank, if confirmed)

Beneficiary:

Name of the manufacturer:

Amount & Cur:
(Currency & amount in words):

(O About () Not exceeding () Others
O CIF/CIP () FOB/FCA () CFR/CPT () EXWORKS () OTHERS

Advising Bank:

Expiry Date: Expiry Place:

Available by beneficiary’s draft in duplicate drawn on yourself without recourse at () sight or at

Accompanied by the following documents (marked by v)

] Signed commercial invoices in Triplicate
[Jinvoices to certify that:
[ Each piece/packing unit/case has irremovable mark indicating the country of origin

[ The details of goods shipped are as per:

Signature: il
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[ Certificate of origin in duplicate ] Delivery note countersigned by our authorised
signatory evidencing goods received in good condition

[] Signed packing list in triplicate

[ 1 Full set of clean ON BOARD ocean bill of lading Part shipment:
[ 1 Airway bill [ signed truck consignment note ) Not allowed O Allowed
Notify:[_] Applicant[] Transhipment

() Not allowed O Allowed

[ Forwarder's receipt [ Courier receipt

Evidencing goods consigned to the order of Gulf Bank, Kuwait and marked with

LC number. (In case shipment by air/by truck beneficiary must handover complete
set of original documents to the airlines office /to truck driver at the time of

shipment to accompany the consigment, in which case negotiation against

duplicate set of documents allowed).

L] Shipping company'’s certficate stating that the carrying vessel belongs to [ ] United Arab Shipping Co. or

[ ] conference line or[_Jregular line[]is not more than years old [_] shipping company declaration

[] Beneficiaries are allowed to draw freight /further charges/
In excess of FOB/FCA/EX-WORKS value against official receipt.

(O Insurance Policy / Certificate in same currency as the credit in assignable form and endorsed in blank for full CIF invoice
value plus 10% covering Institute Cargo Clauses (A), Marine Risk, All Risks, Institute War Clauses & Institute Strikes,
Riots & Civil Commotion Clauses OR

(O Insurance will be covered by me/us in Kuwait with

[ 1 At the time of negotiation deduct From Value being agent commission payable to

All your correspondents charges are for [ | my/our account [=] beneficiary’s account (if not marked, all charges are for my/

our account).

Signature: il
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Beneficiary:

GULF BANK

i

Amount:

Other documents:

Description of goods and or services:

Additional conditions:

] shipping marks to read as in triangle
without triangle
Shipment should not be later than

from

to

In consideration of your issuance of this L/C,| am/we are hereby
obligated to accept your terms and conditions as mentioned in details
at the next page of this application, and have paid to you the amount
of which equals to %
of the L/C amount as collateral to this L/C. It is understood by me/
us that l/we will pay the amount of the drawn bills by virtue of this
L/C -unless otherwise agreed- in KD. If payment is made in a foreign
currency, this shall be calculated at the bank’s selling rate of the foreign
exchange currency rate prevailing on the date of settlements.

You are authorized to debit from my/our accounts with you an amount
equal to 110% of the L/C value in KD and/or in the currency of the
issued L/C, provided that such collateral amounts are deposited and
held in a suspense account on the account of the L/C settlement with
the beneficiary at time of settlement. In case you settle the value
of the L/C with the beneficiary, you will have absolute  authority
to reverse the collateral amounts from the suspense account
to your correspondent’s account in the same currency of the collateral
amount as charged to my/our account. Should any credit balance
remain to my/our favor in the suspense account or should the
goods/services for which the L/C was opened are not shipped/applied
and the L/C validity period expired, then you will have the right
and the absolute authority to reverse the entry from the suspense
account after 30 days of the expiry date of the L/C to any of my/
our KD account at the foreign exchange rate on the date of reversing
the entry. I/we authorize you to debit my/our account with your charges in
connection with this LC request as per your prevailing tariff.
Requirements specifically stated by me/us above, supersede the
conditions mentioned on the next page of this application should
there be a conflict between the two.

The words we, our, ourselves shall be read as I, my, me, myself if this
document is signed by or on behalf of an individual.

I/We guarantee the execution of the terms of these undertaking and
confirm having read, understood and accepted the conditions stipulated
on the next page of the application.
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If you have additional details QNo

Signature:

O VYes, if yes please specify:

:@B}U‘
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Beneficiary:

GULF BANK

Amount:

L/C opening terms & conditions

Satieall sleie ¥l i dog 5 Al

~

1

I/We authorize you to accept and/or pay on my/our behalf, all payments that are intended to be paid under this L/C,
and also to reimburse you on your first demand for all such payments which were accepted and/or paid by you or your
branches or agents or correspondent banks, in addition to all the due commission, charges and interest according to your
prevailing rate, and I/We hereby undertake and agree to deposit in my/our account with you the necessary funds to pay/
accept and pay at maturity date all payments due to the beneficiary by virtue of this L/C.
If you do not receive the insurance policy/certificate within seven (7) days from the date of opening the L/C from the
insurance company nominated by me/us or from me/us directly, you may subscribe to the insurance on my/our behalf
and to debit the insurance premium from my/our account with you.l / We certify that you will not be held responsible
for any losses related to the terms, conditions and the insurance amount of the insurance policy/certificate (and its
further amendments, if any) that you receive from me/us and/or the insurance company. | / We hereby agree and further
undertake that I/We will be responsible for checking the terms and conditions of the insurance policy/certificate to hold
you harmless and indemnify you for any liability, damages or costs including all legal and attorneys fees which may incur
as a result of abiding by and/or using the foregoing authorization

Neither you nor your agents or correspondents or any person, firm or company who shall pay any amount by virtue of this

L/C shall be responsible for:

A. The validity, genuineness, terms, conditions or sufficiency of any documents tendered.

B. Inanyway for the goods including the correctness of its description, quantity, quality, marks, weight, value thereof or

of the charges as stated in invoices or bills of lading or other documents.

C. Delays or errors in transmission or non-delivery of messages to or from agents or for delays in transmission or loss of

documents through the post or for delays, loss or damage to goods.

If Iiwe provide you with my/our instructions to issue the L/C through SWIFT/telex, cipher, or any other way of
communication through your correspondent banks or else whether the context of this message is written or encrypted, it
is understood that this SWIFT/telex or courier message is sent entirely on my/our own responsibility and that you shall not
to be held responsible for any error or omission, which may happen in the delivery/transmission of the message or for
its misinterpretation when received. Also in case of incurring incorrect payment or overpayment of the correct amount as
a result of any error, | / We will be responsible to settle the excess amount and any other dues.
|/ We hereby authorize you to keep all the documents received by you or your correspondent banks or agents by virtue of
this L/C as a collateral for all the liabilities which will be incurred by you or your correspondent banks or agents including all
expenses and charges (the expenses and charges of which |/ We hereby authorize you to pay on my/our behalf by virtue of
this L/C and I/We undertake to repay to you). These documents shall be kept as collateral to guarantee my/our payment to
you of all my/our indebtedness or liabilities or due amounts towards you in respect of all the opened L/Cs and, if I/We fail
to pay any liability or any amount in full within three days from the date of your demand to me/us, which confirms your
demand, you shall have the right- regardless of my/our right for objection -to take all legal actions necessary to save your
rights towards me/us.
I/We undertake to indemnify you against all losses, costs, damages, expenses, claims and demands which you may incur
or sustain as a result of opening this L/C and you are hereby authorized to debit my/our account in reimbursement for all
compensation amounts related to this L/C or the documents including the commission and interest as per the prevailing
rates specified by you, or with the whole or part of the L/C amount according to your sole discretion, and upon your
demand I/We will provide you with funds to fulfill and cover such due debits. I/We hereby undertake to provide you with
the funds in the currency in which the due debits were registered on the account, or with the currency in which the bills
were paid or in KD, according to your choice and as per the foreign exchange rate determined by you. It is understood and
agreed that I/We will bear all the risks including foreign exchange risks due to the issuance of this L/C
My/our responsibility towards you are effective and will continue in full force and will be applicable to all transactions
entered into by virtue of this L/C, notwithstanding to any change in the company legal structure.
Unless otherwise provided herein, this L/C is subject to and governed by the latest uniform customs and practice for
documentary credits of the International Chamber of Commerce (English edition) and its modifications from time to time.
I/We certify and undertake my/our full responsibility that the beneficiaries, manufactures, shippers and any other party
mentioned in this application and L/C (and its further modifications, if any) have no connection with Israel as stipulated in
articles 3 &4 of Kuwait official gazette No. 135 Decision No. 130 And that the terms of this L/C don’t contravene with the
regulations issued by the Israel Boycott Office. I/We also undertake and understand that neither you nor your employees
should be held responsible for any damages resulting from action(s) taken by the state authorities subsequent to your
opening to this L/C. Therefore, I/We accept full and complete responsibility for any violation of the unified code on the
boycott of Israel (Law No. 21 Of 1964) that may arise as a result of your opening the letter of credit and I/\We undertake to
indemnify you and hold you harmless against any costs, expenses or liabilities that you may incur there from.

0. I/We undertake to accept the submitted documents under the L/C ~ which requires delivery of services/ goods directly
to me/us, and my/our receipt of the goods /services will be construed as acceptance of all irregularities the documents
may contain with regard to the terms and conditions under which the L/C was opened. /We authorize you to effect the
payment to the beneficiary and/or their bank(s) without any further reference to me/us. I/We authorize you to debit my/
our account with the value of documents plus your applied charges and the charges of the bank that the beneficiary is
dealing with.

I/\We undertake my/our full responsibility and warrant that importation of goods covered herein do not contravene
with the regulations issued from time to time by the health department, the municipality or any other governmental
department, and that I/We shall hold a valid import license

. I/We hereby agree and accept al1 the documents written in English /Arabic languages, and I/\We hereby undertake to hold
you harmless from any error in translation and/or interpretation of its terms and conditions.

. I/We hereby authorize you to accept and receive any shipping documents under your issued L/Cs on our account, and

agree to exempt you and your agents from all responsibilities arising there from, if it is proven that the shipping documents

do not contain the authorized signatures, or it's a forgery.

I/\We hereby authorize you, as well as your agents and branches, to receive, accept, send, or act, as per all or any of the

instructions, letters, or correspondence made by phone/fax/telex, and/or the telecommunication network in respect of

my/our accounts operations in connection with this L/C. I/We hereby undertake to hold harmless and indemnify you for
any legal liability, damages, or charges, including the legal and lawyers fees that may arise from adherence to the above
authorization and/or from its usage.

5. I/We undertake and are obliged, upon your first demand and within five days from my/our notification ~date, to
provide you with cash cover for the issued L/C that equals 110% of the L/C amount in case of my/our failure to do so
within the specified period, you shall have the right to deduct or debit the amount of this cover from my/ our account, and
deposit this amount to a suspense account with you as a cash cover and collateral for the L/C.

. I/We hereby irrevocably authorize you to make any modifications to the terms and conditions of the L/C, as you deem
necessary in your absolute discretion and without any responsibility towards you,
If any dispute arises between me/us and the beneficiary, and/or between you and the beneficiary, on any matter relating
to these L/Cs, I/We hereby unconditionally authorize you to proceed directly, or through one or more attorney(s) you
authorize or any of your agents may authorize, with any administrative or legal actions that are filed by or against you or
by or against any of your agents, by any person in any country, whatsoever, and whether such actions taken by you or
against you before the courts or by arbitration or through experts, as you deem appropriate. I/We further undertake to
accept the results of such actions. I/We also unconditionally authorize you to pay all charges and expenses, and fees of
lawyers, arbitrators, and experts (whoever they are) and the related travel expenses, accommodation, translation, copying
or printing of papers, without referring to us, as well as debiting all such expenses from my/our account. I/We undertake
to pay you all the amounts that you paid as stated above, without any contestation from my/our side.

8. I/We hereby agree to exempt you and/or any of your agents from all obligations /liabilities which may arise by virtue of the

issued L/Cs" terms and conditions in the event of any force majeure as defined under the applicable laws.
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Yours faithfully,
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